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ACCOUNTING FOR CREDIT OPERATIONS IN BANKS UNDER THE
COVID-19 PANDEMIC CONDITIONS

Summary

The period of corona crisis prompted the emergence of new challenges for domestic
corporate and individual businesses. In particular, small, medium-sized businesses and
micro-enterprises experienced a significant lack of financial resources and an urgent need
for credit funds. For the first time in history the banking system of Ukraine provided support
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on the appropriate lending level to both the corporate sector and individual borrowers
during the crisis. The Cabinet of Ministers of Ukraine has developed and actively
implemented in practice the Program “Affordable Loans 5-7-9%" by a number of banks
which has become a kind of impetus to support small and medium enterprises. For the year
of the COVID-19 pandemic during the quarantine regime banks have successfully and
timely conducted restructuration, as evidenced by the Report on the Comprehensive
Program Implementation for the Ukrainian Financial Sector Development in 2020. The
information base for timely credit operations recording by banks is the traditional bank
accounting system, which is implemented by modern, specialized banking software through
the prism of balance sheet accounts in the context of the national economy comprehensive
digitalization. This, in its turn, determines the study relevance.

The purpose of the article is to study and substantiate the peculiarities of accounting for
bank credit operations to small, medium-sized businesses and micro-enterprises in the
context of the COVID-19 pandemic.

In the research process general scientific theoretical methods of cognition were used:
system analysis - to clarify the main categories of research; abstract-logical method - to
conduct theoretical generalizations and conclusions about the current level of lending to
corporate and individual borrowers by banks, tabular method - to visualize the typical
correspondence of accounts for fixing in the accounting system of bank credit operations to

corporate and individual borrowers, as well as schedules formation for loan repayment.

The article substantiates modern approaches to the classification of bank loans,
identifies the features of documenting credit transactions for legal entities — borrowers. The
specifics of lending methods and forms of loan accounts at banking institutions are
revealed. The accounts characteristics used for the accounting of operations on bank clients’
crediting are provided. On the example of JSC “Oschadbank” the authors reveal the main
aspects of the credit case formation, specifics of interest accruing on loans method, as well
as commissions and features of bank credit operations reflection in accounting. The
necessity for further lending to domestic medium and small businesses, except for
vulnerable industries, at low interest rates by banks in order to successfully
overcome crisis manifestations in the economy and to attain national economy revival as a
whole has been proved.

The peculiarities of banks credit operations accounting for small and medium business as
well as micro-enterprises of Ukraine are comprehensively and broadly substantiated. It
enables to follow the loan issuance algorithm, such procedure documentation, interest
accrual method and specifics of their reflection in the accounting system as the main source
for domestic entrepreneurship financial support in the context of the COVID-19 pandemic.

Prospects for further research consists of theoretical and practical justification of the
need for legal entities and individuals comprehensive refusal from cash turnover; directing
efforts to further digitalization and country's population transition to online bank payments;
directing the settlement and payment discipline to non-cash turnover; substantiation of
accounting reflection peculiarities of such settlement operations between individuals and
legal entities in the banks accounting system in the context of IFRS.
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YepHiBeLbKNUN TOProBesibHO-eKOHOMIYHUIM IHCTUTYT KHTEY,
M. YepHiBUi

OBJIIK KPEAUTHUX ONEPALIN BAHKIB
B YMOBAX NAHAEMII COVID-19

AHoTauis

AkTyanbHicTb. NocraHoBka npob6nemu. lNMepiog KOPOHOKPU3U CMOHYKaB MOSIBY HOBUX
BUKNUKIB AN BITYN3HSAHONO KOPNopaTMBHOMO Ta iHAMBIAYyanbHoro 6i3Hecy. 3okpema, Manuun,
cepefHin 6i3Hec Ta MikponignpueEMCTBa BiAYYNM CYTTEBY HecTaudy iHAaHCOBMX pecypciB Ta
HaranbHy notpeby y kKpeanTHUx kowTax. baHKiBCbKa cucTemMa YKpaiHu, Brnepule B icTopii, 3a
nepiog Kpusu 3abesnedunna nigTpMMKY, K KOPNOPaTUBHOINO CEKTOpYy, Tak i iHAMBIAyanbHUX
NO3nYanbHUKIB Yy HaNeXHOMy PpiBHI KpeauTyBaHHSA. KabiHeToMm MiHicTpiB YkpaiHu 6yna
po3pobneHa Ta akTMBHO BMPOBaAXeHa Yy MpPaKTMKYy 3aCcTOCYyBaHHS, HM3KO 6aHkis, Mporpama
«[ocTynHi kpeantn 5-7-9%», gKa cTtana, cCBOro poay MNOLWTOBXOM AN NiATPUMKK Manoro Ta
cepefHbOro niagnpuveMHMUTBA. 3a pik naHaemii COVID-19 B kapaHTMHHOMY pexuMi 6aHkamm
BAANO Ta BYacHO 6ynio npoBeAeHO pecTpyKTypu3auii, Npo, Wo CBiAYNTb 3BiT NPO BUKOHAHHS
KOMMMIEeKCHOI mporpamMuM  po3BUTKY GiHAHCOBOro cektopy YkpaiHm 3a 2020 pik.
IHdopMaUuiiHO 6a30t0 onepaTMBHOI @ikcauii 34iIMCHEHHS KpeaAUTHUX onepauin 6aHkamu
Cnyrye TpaauuiiHa cuctema 6yxrantepcbkoro obniky 6aHkiB, sika B yMOBax KOMMIEKCHOT
umdposisauii HauioHanbHOI E€KOHOMIKM peani3yeTbCs B Cy4vacHOMy, creudianizoBaHOMy
6aHkiBCbKkOMY nporpaMHOMy 3abe3neudeHHi Kpisb Npu3aMy H6anaHcoBmx paxyHkiB. Lle, B cBoto
yepry, BU3HAYaE aKTyasbHICTb AOCNIAXEHHS.

MeTa pocnig)xeHHAA. MeTa CTaTTi — AOCMNIAXEHHS Ta O06rpyHTyBaHHs ocobnuBocTen
byxrantepcbkoro o6niky KpeauTHUX onepauin 6aHkiB Ana Manoro, cepeaHboro 6i3Hecy Ta
MikponianpMeMHuUTBa B yMoBax naHaemii COVID-19. Metoponoria. Y npoueci BUKOHaHHSA
OOCNIAXEHHS BUKOPWUCTAHO 3arafibHOHAayKOBi TEOPEeTUYHi MeToAM Mi3HaHHA: CUCTEMHUNA
aHanis - Ang 3'cyBaHHS OCHOBHWUX KaTeropi AOCNiAXeHHS; abCTpakTHO-MOrMYHUI MeToq —
ANna  30iMCHEHHS TeopeTUYHWX Yy3arajlbHeHb Ta BUCHOBKIB MNP0 Cy4yacHWN piBeHb
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KpeauTyBaHHSl 6aHKaMy KOPMopaTUBHMX Ta IHAMBIAYaNbHUX MO3MYaNbHUKIB, TabaUYHMIA

MeTo4 — A8 HAo4YHOro npeacTaBAeHHS TMMNOBOI KOpecnoHAeHUIT paxyHKiB 3 dikcauii B
cucteMi byxrantepcbkoro 06niky 6aHKiB KpeaAuTHUX onepauin Ans KoprnopaTUBHUX Ta
iHAMBIAYaNnbHUX NO3WYaNbHUKIB, @ TaKOX (opMyBaHHSA rpadikiB NoraweHHs KpeauTiB.

Pe3ynbtatn. Y craTtTi 06rpyHTOBaHO cydacHi nigxoam Ao knacudikauii 6aHKIBCbKMX
KpeauTiB, BU3HayeHO OCO6MMBOCTI AOKYMEHTaNbHOro Bigo6paXKeHHS KpeaUTHUX onepawiin
ANS IOpUANYHKMX 0Ci6 - no3n4yanbHUKIB. PO3KpuTO cneuudiky MeToAiB KpeauTyBaHHS Ta
hOpM MO3MYKOBUX paxyHKiB H6aHKIBCbKMX YCTaHOB. [lojaHa xapakTepucTuMkKa paxyHKiB, Lo
BUKOPUCTOBYIOTbCS ANs 06niky onepauii 3 kKpeauTyBaHHSA KINieHTIB 6aHkiB. ABTOpamu, Ha
npuknagi AT «OwanbaHk» pO3KPUTO OCHOBHI acnektn ¢OpMyBaHHS KpeaAWTHOI chnpasu,
cneundiky METOAMKM HapaXyBaHHS BiACOTKIB MO KpeaAuTaM, a TaKoX KOMicii, Ta ocobnmeocTi
Bifo6paxeHHa B 06niky kpeauTHMX onepauiii 6aHkis. [loBeaeHO HeobXiAHICTb NMoAasnbLIOro
KpeauTyBaHHs 6aHkamu, Nia HU3bKI BiACOTKM, BITYM3HAHOrO CepeAHbOro Ta Manoro 6isHecy,
3a BUHATKOM BpasNMBUX ranysen, Ans BAANOro0 MNOAONAHHSA MPOSBIB KPU30BUX SIBULL B
€KOHOMIUi Ta BiAPOMAXEHHSA HauioHasIbHOI eKOHOMiIKM B uinoMy. MNpakTuyHe 3Ha4YeHHSA.
KoMmnnekcHo Ta BcebiyHO 06rpyHTOBaAHO 0CO6MMBOCTI ByXxranTepCcbkoro 065iky KpeauTHUX
onepauin 6aHkiB Ana Manoro, cepefHboro 6i3Hecy Ta MiKponiANpPUEMHUUTBa YKpaiHu, LWO
Aano 3Mory o6’eKTMBHO MpocnigyBaTv 3a anropuTtMOM BuAadi KpeauTy, AOKYMEHTalbHUM
3abe3nedeHHa Takoi npoueaypu, METOAMKOK HapaxyBaHHS MNpoUeHTIB Ta cneumdikoro
BiAob6paxeHHA B cucTeMi ByxranTepCbKUX pPaxyHKiB, SK OCHOBHOro axepena ¢iHaHCcOBOI
NiATPUMKM BITYM3HSHOIO NiANPUEMHMUTBA B yMOBax naHaemii COVID-19.

MepcnekTuBM nopanblUX PO3BIiAOK. 3AINCHEHHS TEOPEeTUYHOro Ta MPaKTUYHOrO
06rpyHTYBaHHS HeobXigHOCTI KOMMMAEKCHOI BiAMOBM OpUAMYHMX Ta @i3ndHMX o0Ci6 of
rotiBkoBoro o60poTy; CApsMyBaHHA 3yCunb Ha nodanblly JAifdxuTanisauito Ta nepexig
HaceneHHs KpaiHW Ha OH-NanH 6aHKIBCbKi pO3paxyHKW; CrpsiMyBaHHS pO3paxyHKOBO-
NAaTiKHOT AncumnnniHm Ha 6e3roTiBkoBMin 060poT; 06rpyHTYBaHHA ocobnusocTelr o6nikoBoro
BiOBpaKeHHS Takmx po3paxyHKOBMX ornepauin MixX isnyHUMKW Ta opuamdyHuMmn ocobamu B
cucteMmi byxrantepcbkoro o6iky 6aHkiB y KOHTekcTi MCO3.

KnwuoBi cnoBa: KpeouTHi onepadii, gorosip, 6yxrantepcbkun o06niK, NpOUEHT,
KOMICiMHI OX0AM, MPOLEHTHI 4O0X04AM, KOpOHaKpu3a.
Kinbkicte axepen: 10, Ki/IbKICTb PUCYHKIB! 2, KiZIbKICTb Tabsnub: 3.

Problem statement in general. Today Ukraine, like the rest of the
world, faces a new challenge - the COVID-19 pandemic, which has
forced significant adjustments to public policy priorities in order to
launch the economy and support the ability of large, medium and small
businesses to overcome the crisis with the help of lending. To achieve
this goal, the Cabinet of Ministers of Ukraine approved the State
Economic Incentive Program to overcome the negative effects caused
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by restrictive measures meant to prevent the occurrence and spread of
acute respiratory disease COVID-19 caused by coronavirus
SARS-CoV-2, for the 2020-2022 vyears. In particular, the state
program “Affordable Loans of 5-7-9%"” [4] was created. According to
this program, small and medium-sized businesses are credited at 0%
per annum in 2021. And interest on the loan is paid by the State Fund
for the Support of Small and Medium Business. For individuals there is
a mortgage at 7% per annum in 2021, the bank's funds are
reimbursed by the Fund for the Support of Young Families. In addition,
this theme is extremely relevant and topical, because each of us
encounters credit transactions very often in everyday life, so knowing
the basic types of loans and credit transactions is usually important for
both individuals and legal entities.

As a result of such trends, there is an urgent need to reveal the
features of accounting for credit operations of banks in the COVID-19
pandemic, which determines this study topicality.

Analysis of recent research and publications. Regarding the
direct substantiation of the urgent need for the disclosure of the
peculiarities of the accounting of credit operations, these issues are
quite comprehensively and in detail disclosed in the works of such
domestic and foreign scientists as D.M. Gladkykh [3], Girchenko, T.D.
[9], N.B. Lytvyn [5], O.V. Markus [6], O.Y. Nezdojmynoha [7],
N.P. Pohorelenko [8], A.Yu. Yurchenko [8], 0.0. Storozhenko [9],
O.P. Sheiko [9], A.O. Shtaher [10], L.O. Aks'onova [10] and other. In
particular, Storozhenko O. O., Girchenko T. D., Sheiko O. P. [9] pay
special attention to the concept of the credit economic essence, its
form, types and principles of lending in their research works. Scientists
reveal characteristics of the banking institutions credit policy as well as
characterize banks credit operations at the present stage of the
coronary crisis. Emphasis is placed on the credit strategy formation of
the Ukrainian banking system. The key problems of banks' lending
activity are identified and a number of practical recommendations for
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their solution are given. Some basic organizational and economic
measures to improve the credit policy of commercial banks are
presented.

Gladkich D. M. [3] emphasizes the need to activate bank lending
that is long-term and available to borrowers as one of the priorities for
Ukraine’s strategic development while revealing priorities for
intensifying bank lending in Ukraine in the COVID-19 pandemic
context. On the basis of systematization of problems and key obstacles
to bank lending in Ukraine, which have worsened under the imposed
quarantine restrictions, the priorities for intensifying relevant activities
are: improving the NBU regulatory requirements, which will enhance
lending to borrowers; creating more favorable conditions for the
implementation of bank lending, including measures aimed at reducing
the credit resources cost, stimulating development of basic economic
sectors, their de-shadowing, restoring banking system capitalization;
measures aimed at improving the structure of borrowed funds and the
banking system loan portfolio [3].

The issues concerning improving the organization of accounting for
bank credit operations are mainly viewed in the works of Markus O. V.
[6]. In particular, the researcher identifies organization of bank credit

operations accounting as a process that encompasses distribution of
responsibilities and credit powers during transactions; description of
procedures for credit operations completing and control over them.
The domestic researcher also formed a model of lending to individuals
and legal entities, which makes it possible to take into account all
aspects of the organizational process for credit operations accounting
and will improve the quality of accounting procedures at J]SC
“Oschadbank”.

In the works of Pogorelenko N. P. and Yurchenko A. Yu. [8] the
structure of the loan portfolio of JSC CB “PrivatBank” is considered in
detail and comprehensively, as well as assessment of the bank’s loan
portfolio management process based on the calculation of the
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cognominal loan portfolio management index has been carried out.
Scientists have considered current problems that affect the process of
the bank's loan portfolio management. It is determined that the high
share of non-performing loans remains a key challenge for the studied
bank as well as the banking sector in general.

Highlight of previously unsolved parts in the overall problem.
In accordance with the Report on the Comprehensive Program
Implementation for the Ukrainian Financial Sector Development in
2020, the financial sector of our country is successfully going through
the COVID-19 pandemic without any significant imbalances. A positive
factor is that banks did not cause an increase in economic instability
for the first time during the country's economical crisis. Moreover, it is
the banking sector that fully supports business and promotes economic
growth in the future by providing loans to individuals and legal entities.
In addition, since the quarantine introduction, banks have quickly
reoriented to working on-line. Although there has been a significant
reduction in bank departments, this has not affected the banking
services availability [4].

The population and businesses are increasingly abandoning cash
turnover and switching to non-cash payments in the context of the
COVID-19 pandemic.

The Report [4] also notes that the real sector is also recovering from
the coronary crisis. The corporate business activity holds its positions
quite steadily. Conservative corporate and individual lending standards
have ensured the borrowers’ sustainability. In particular, timely
restructuring and a rather small share of loans to vulnerable industries
contributed to the economic crisis elimination. From September 2020,
the financial system of Ukraine has fully restored its financial
intermediation function. Lending to legal entities began to increase
significantly, which contributed to the loan portfolio growth.

Under such circumstances, the study of peculiarities of accounting
for bank credit operations in the COVID-19 pandemic context becomes
especially relevant.
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Formulation of the article objectives. The main purpose of the
article is to study peculiarities of accounting for bank credit operations
in the COVID-19 pandemic context.

Basic research material. In the COVID-19 pandemic context,
lending to small and medium-sized businesses is growing significantly.
As already noted, low interest rates and moderate creditworthiness of
the corporate sector provide the basis for further credit growth. The
program "“Affordable Loans 5-7-9%" developed by the Cabinet of
Ministers of Ukraine [4], which has a three-component structure,
contributes to this. Component I presupposes interest compensation,
and component II provides for credit guarantees for micro and small
enterprises’ loans. The Entrepreneurship Development Fund has been
established at the national level, which covers part of the credit risk for
small and micro enterprises in Ukraine. This creates a favorable
environment for attracting bank loans, because there is compensation
for interest on loans to small, medium and micro enterprises.
Component III of this program provides a number of anti-crisis
measures, i.e. anti-crisis package to support small and medium-sized
businesses and micro-entrepreneurship, drawing 1.

The list of partner banks that lend to small and medium-sized
businesses under the state program "“Affordable Loans 5-7-9%" is
shown in drawing 2.

According to the Law of Ukraine "On Banks and Banking" from
07.12.2000 N2 2121-IIT (with changes and additions from 23.03.2017
N21983-VIII), bank credit, is any obligation of a bank to provide a
certain amount of money, any guarantee, any obligation to acquire the
right to claim the debt, any extension of the debt repayment period
granted in exchange for the debtor's obligation to repay
the debt amounts, as well as obligations to pay interest and other fees
of this amount [1].

Bank loans can be issued to legal entities, individuals in national and
foreign currency and banks. According to the terms of use, bank loans

Issue I (81), 2021 91



OBbJIIK, AHAJII3 I AYAUT

are divided into: short-term (up to 1 year); medium-term (from 1 to 3
years); long-term (over 3 years). The basic principles of lending, which
must be followed by both lenders and borrowers, include: target
character; return; maturity; payability; loan security.
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According to this program,

The Cabinet of Ministers of Ukraine

approved the State Economic Incentive small and medium-sized
Program to overcome the negative effects | businesses are credifed at 0%
caused by restrictive measures meant per annum in 2021
to prevent the occurrence and spread And interest on the loan is paid
of acute respiratory disease COVID-19 bv the State Fund for the

caused by coronavirus SARS-CoV-2,

for the 2020-2022 years. e

Medium Business.

Drawing 1. Features of the program “Affordable Loans 5-7-9% "*

*Source: Developed by the authors based on the source [4].

List of documents that must be submitted to obtain a loan contains:
Letter of the client's application for a loan (indicate: full name of the
enterprise, loan amount, term of use, purpose, property provided as
collateral); Borrower's questionnaire; Founding documents; and
financial documents.

Methods of accrual and accounting of interest for the use of credit:
«fact-fact»; «fact/360»; «30/360». The form of loan account is the
mode of operation of the account and the procedure for documenting
transactions for the issuance, repayment of the loan and their
reflection in accounting.
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Drawing 2. List of Ukrainian banks involved in the program “Affordable
Loans 5-7-9% "*

*Source: Developed by the authors based on the source [4].

For accounting of credit operations the Chart of Accounts of banks of
Ukraine and the Instruction on its application provide accounts of
classes: Class 1 "Treasury and interbank transactions", Class 2
"Customer Transactions".

First class accounts take into account loans that:

- are received from the National Bank of Ukraine;

- are issued to other banks;

- are received from other banks.

Part of the accounts of the second class of the Chart of Accounts
relates to loans granted to business entities: to legal entities and
individuals. This class takes into account:

a)loans granted to business entities;

b)loans granted to public administration bodies;

c) loans granted to individuals.

To account for loans granted to business entities, the following
accounts are intended:
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201 Loans granted under REPO transactions to entities that are
accounted for at amortized cost:

2010 A Loans granted under repo transactions to entities that are
accounted for at amortized cost;

202 Loans granted on promissory notes to business entities, which
are accounted for at amortized cost:

2020 A Loans granted on promissory notes to business entities,
which are accounted for at amortized cost.

203 Claims acquired under factoring transactions with entities that
are accounted for at amortized cost:

2030 A Claims acquired under factoring transactions with entities
that are accounted for at amortized cost;

206 Loans to current activities provided to business entities:

2063 A Loans to current activities provided to entities that are
accounted for at amortized cost.

207 Financial leases (lease) granted to entities that are accounted
for at amortized cost:

2071 A Financial leasing (lease) provided to entities that accounted
for at amortized cost;

208 Mortgage loans granted to entities that are accounted for at
amortized cost:

2083 A Mortgage loans granted to entities that are accounted for at
amortized cost;

260 Funds at the request of business entities:

2600 AP Funds at the request of business entities [2].

Mortgage loan is a special form of credit associated with the
provision of loans secured by real estate - land, industrial or residential
buildings and more.

To account for loans granted to individuals, such accounts are
designed:

220 Loans for current needs, provided to individuals, which are
accounted for at amortized cost:
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2203 A Loans for current needs, provided to individuals, which are
accounted for at amortized cost.

221 Financial leasing (rent) provided to individuals which is
accounted for at amortized cost:

2211 A Financial leasing (rent) provided to individuals, which is
accounted for at amortized cost.

222 Loans granted on promissory notes to individuals, which are
accounted for at amortized cost:

2220 A Loans granted on promissory notes to individuals, which are
accounted for at amortized cost.

223 Mortgage loans granted to individuals, which are accounted for
at amortized cost:

2233 A Mortgage loans granted to individuals, which are accounted
for at amortized cost.

262 Funds on demand of individuals:

2620 AP Funds on demand of individual [5].

Interest income on loans to customers is accounted for on accounts
of class 6 "Income", section 60 "Interest income":

602 «Interest income on loans granted to entities that are
accounted for at amortized cost»

603 «Interest income on purchased (created) impaired loans to
business entities, which are accounted for at amortized cost»;

604 «Interest income on loans to public authorities and local
governments, which are accounted for at amortized cost»;

605 «Interest income on loans to individuals, which are accounted
for at amortized cost» [2].

If the term of the provided credit obligation expires without granting
a loan, the amount of commission received from customers is
accounted for in the following accounts (depending on the type of
credit transaction):

- 6511 «Commission income from credit customer service»;

- 6518 «Commission income from off-balance sheet transactions
with customers»;

Issue I (81), 2021 95



ObJIIK, AHAJII3 I AYAUT
- 6519 «Other commission income from customer transactions» [6].

Table 1
Typical correspondence of credit accounts
Ne Contents of business transactions Correspondence of accounts
Debit | Credit
Accounting for loans granted to business entities
1. Credit provided for repo transactions 2010 1001, 1200, 2600
2. Credit is given for bills taken into account 2020 1001, 1200, 2600
3. A long-term loan has pge_n granted for current 2063 1001, 1200, 2600
activities
4. Financial leasing (rent) 2071 1001, 1200, 2600
5. Mortgage loan granted 2083 1001, 1200, 2600
2010, 2020,
6. Loan repayment 1200, 2600 2063, 2071, 2083
Accounting for loans to individuals
7. Credit for current needs 2203 1001, 2620
8. Financial leasing (rent) 2211 1001, 2620
9. Credit is given for bills taken into account 2220 1001, 2620
10. A long-term mortgage loan has been granted 2233 1001, 2620
2203, 2211,
11. Credit returned 1001, 2620 2220,
2233

01.06.2020 JSC Oschadbank issued a consumer loan in cash to an
individual Martsenyak N.Ya. in the amount of UAH 15,000 for a period
of 2 months. The interest rate on the loan coincides with the market
rate and is 25% per annum, and the monthly fee on the initial loan
amount is 1.40% per month. The method of determining the number
of days - fact / fact. Interest, commissions and loan arrears are paid
monthly from the 1st to the 4th of the month following the reporting
month, according to the schedule (table 2).

Amount of accrued interest income (fact / fact method) on the loan
for the period 1.06 -30.06.2020 will be:

4 2 kn_15000%0,25%30
100-365 365

=308,22 UAH.
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Table 2

Loan repayment schedule, interest and commissions*

The amount Payment of Theaacz';aggt o Total The balance of
of accrued debt on the L
Date . commissions for | payment, debt on the
interest, loan, L -
UAH UAH servicing credit UAH loan, UAH
debt, UAH
01.06.2020 0 0 0 0 15000
30.06.2020 308,22 7500 210 8018,22 7500
31.07.2020 159,25 7500 210 7869,25 0
Total: 467,47 15000 420 15887,47 -

*Source: Developed by the authors based on the source [5].

Amount of accrued monthly commission (for June 2020) on the loan

will be:
15000*0,0140 =210 UAH.

The amount of accrued interest income on the loan for the period
1.07 -31.07.2020 will be:
T4 2k 7500%0,2531
100-365 365
Amount of accrued monthly commission (for July 2020) on the loan

=159,25UAH.

will be:
15000*0,0140 =210 UAH.

The loan was provided without collateral. It is necessary to display
the specified business transactions in the accounting system of the
bank, compiling a log of business transactions (table 3).

Table 3
Journal of business transactions registration of JSC
Oschadbank as to individual Martsenyak N.Ya.
from 01.06.2020 to 01.08.2020*

Correspondence of
Ne The content of the business transaction accounts Sum, UAH
Debit Credit
1 2 3 4 5
1. 01.06.2020 the bank |ssue_d a s_hort—term consumer 2203 1001 15000
loan to an individual
Accrued interest income on the loan for the period
2 01.06.2020 ~30.06.2020 2208 6052 308,22
3. Accrued monthly commission (for June 2020) 3578 6100 210
97
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Continuation of table 3

1 2 3 4 5
02.07.2020 the client has paid the loan debt, 2203 7500
4. accrued interest and monthly fee 1001 2208 308,22
Y 3578 210
Accrued interest income on the loan for the period
> 01.07.2020 - 31.07.2020 2208 6052 159,25
Accrued monthly commission
6. (for July 2020) 3578 6100 210
01.08.2020 the client has paid the loan debt, 2203 7500
7. ; 1001 2208 159,25
accrued interest and monthly fee 3578 210

*Source: Developed by the authors based on the source [5].

Loan interest is the cost of the service provided by the lender to the
borrower (client), in the form of providing him a certain amount of
money for a specified period for a fee. It is calculated as a percentage
of the loan amount, conditionally, based on the calculation of the use
of credit during the year.

Conclusions and prospects for further research in this field.
In general, a number of conclusions can be drawn from the results of
study based on the peculiarities of accounting for bank credit
operations in the COVID-19 pandemic context. In particular, as a
result of deepening main issues related to the assessment of modern
approaches to bank credit operations accounting, it was found that this
is an extremely important area of the accounting process under
increasing banking market competition conditions. Accounting of credit
transactions is carried out directly on class 1 and class 2 accounts. The
presence of collateral (mortgage) for loans is recorded in off-balance
sheet accounts of class 9. Interest income is recorded in class 6, group
60 accounts by banks. In accordance with “Priorities for Bank Lending
Activization in Ukraine” in the context of corona crisis the analysis of
main problems identified by the National Institute for Strategic Studies
(NISS) which are associated with shortcomings in banking regulation
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of lending processes in Ukraine, unfavorable conditions for their
intensification, including quarantine restrictions and significant
accumulation of bad debts in banks, provides an opportunity to outline

the following areas of their solution: to improve regulatory
requirements that will enhance lending to borrowers the National Bank
of Ukraine should introduce a new economic standard that will limit the
share of bank assets invested in Domestic Government Bonds of
Ukraine (DGBU) at 10-15% of total assets or assets share invested in
government securities in general, including NBU certificates, at 20%.
Thus, in the coronary crisis context the need for additional lending to
small and medium-sized businesses is gaining momentum. In such
circumstances, in order to create more favorable conditions for bank
lending, NISS proposes to the National Bank of Ukraine to reduce the
discount rate to 3-4% per annum; to develop a mechanism for banking
system structural refinancing, which presupposes usage of tools that
stimulate bank lending to export-oriented enterprises and companies
involved in the import substitution process [3].

In addition, in the context of the COVID-19 pandemic, banks quickly
made a transition to online payments, which has become a
requirement of the time. In particular, countries such as Switzerland
have launched a “Refusal from Cash” pilot project. Due to such trends,
a research on improving the accounting organization for bank non-cash
payments is becoming especially relevant. The latter outlines prospects
for further research within the selected issues, namely the study of
peculiarities of accounting for non-cash payments between individuals
and legal entities in the bank accounting system and in the context of
International Financial Reporting Standards.
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